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BUILDING CONSENTS ISSUED — JUNE 2007

Key points

Residential building consents rose strongly in June. Ex-apartments more modest.

Announced council fee increases are likely to have biased the numbers upwards.
Non-residential consents issuance remains strong.

The picture is clouded for the Reserve Bank. Fee increases are likely to have led to increased
volatility and therefore makes interpretation difficult.

. However, even allowing for such volatility, today’s results still reinforce a degree of resilience.

Assessment
: . Value of - . .
Residential Building Consents and Net Migration
o Ex-apartment non- - . )
Building . . Building consents (3-mth tot) Net migration (3-mth tot)
Consents residential
Consents 9000 14,000
(m/m%) Consents Building consents (LHS) L 12.000
m/m%o Pulled higher by ’
8000 - America’s Cup fee increases? L
Sep-06 3.8 0.2 0.4 0.3 0.2 7000 1 | 6.000
Oct-06 -5.1 -2.1 -0.8 -0.4 -0.7 oo | 4 000
Nov-06 -11.1 -3.0 -4.9 -0.9 -1.1 L 2,000
Dec-06 -4.3 -2.9 2.4 -0.8 -0.7 , L o
5000 A Net migration
Jan-07 4.6 -1.2 -3.7 -0.2 0 (@dviz months BESE 5 000
Feb-07 6.5 1.7 6.4 0.7 0.6 4000 - - -4.000
Mar-07 -1.1 3.7 -2.7 1.3 1.1 - -6,000
Apr_07 1.1 4.3 2.6 1.4 0.9 3000 T T T T T T T T T T T T -8,000
96 97 98 99 00 01 02 03 04 05 06 07 08

May-07 5.8 4.3 2.8 1.4 1.8 ) »
Jun-07 15.8 39 1.4 1.1 > 7 Sources: ANZ National Bank, Statistics NZ

Residential building consents surged in June. The total number of residential dwelling consents rose 15.8
percent in June, after a 5.8 percent increase in May. On an ex-apartment basis, the monthly increase was
more modest at 1.4 percent. In June 2007, the largest contribution to the total number of new dwelling units
came from the Auckland region with 696 units (27 percent), followed by Canterbury with 381 units (15
percent), Waikato with 371 units (14 percent), and Wellington with 315 units (12 percent). Although trend
measures tend to be heavily influenced by the last observation, the trend has now been rising for the majority
of this year and annual growth is currently 29.1 percent.

Announced council fee increases will have contributed to the increase. As we mentioned in the
previous monthly building consents release, builders are likely to have rushed to get applications in prior to
council fee increases, which come into force from 1 July this year. For example, Auckland City Council consent
fees are increasing by 4.9 percent. The pattern of strong increases in consent issuance prior to fee increases or
changes in the consent process has occurred in the past and as a result we expect a considerable pull-back in
the number of consents issued next month.

Non-residential construction activity remains solid. The value of non-residential consents was $382
million in June, slightly above the average experienced over 2006 of $327 million. There is still a strong
pipeline of activity in the non-residential construction sector and this should ensure that the construction sector,
as an aggregate, remains constrained for some time yet.

The picture is clouded for the Reserve Bank. Announced fee increases are likely to have led to increased
volatility in the monthly data. One of the reasons the housing market has remained robust has been owing to
limited supply. Yet more supply will add to demand pressure. The 3-month average value of consents per
squared metre — a broad measure of construction costs - has now flattened although is still up 7.4 percent on a
year ago. On balance, today’s result does highlight a degree of resilience. While the Reserve Bank is
in a watchful stance, the bias to rates remains up and in the absence of some sort of event there is
zero scope for an easing in the foreseeable future.
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Disclaimer

This document has been prepared by ANZ National Bank Limited (“ANZ”), is provided for informational
purposes only and does not constitute an offer to sell or solicitation to buy any security or other financial
instrument. It is intended for distribution only in New Zealand and may not be distributed in any other
jurisdiction. No part of this document can be reproduced, altered, transmitted to, copied to or distributed to
any other person without the prior express permission of ANZ.

This document is a necessarily brief and general summary of the subjects covered and does not constitute
advice. You should obtain professional advice before acting on the basis of any opinions or information
contained in it. The information contained in this document is given in good faith, has been derived from
sources perceived by it to be reliable and accurate [and ANZ shall not be obliged to update any such
information after the date of this document]. Neither ANZ nor any other person involved in the preparation of
this document accepts any liability for any opinions or information (including the accuracy or completeness
thereof) contained in it, or for any consequences flowing from its use.
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