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Key points

Migration recorded a net inflow of 520 (s.a.) in February, taking the annual total to 13,150.
e The trend in net migration flows appears to be softening, although it is still too early to be

confident that it has definitely turned.
e There are early signs of an upward trend developing in short-term visitor arrivals, while NZ

resident short-term departures remain stagnant.

e At current levels, migration will continue to provide a base for the housing market and consumer
spending, but the Reserve Bank will take some comfort that migration is not accelerating.
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Net permanent and long term migration (monthly, s.a.) 520

Net permanent and long term migration (annual) 13,150
Overseas visitor arrivals (monthly, s.a.) 6.5%
NZ Resident short term departures (monthly, s.a.) -1.4%
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In seasonally adjusted terms, there was a net migration inflow of 520 in February. This follows a
monthly increase of 410 in January and has seen the annual net inflow fall to 13,150 from 14,120 in January.
The recent slowing in net migration inflows appears to be due to an easing in PLT arrivals, coupled with a small
pick up in PLT departures. We note that in annualised terms, the three month total of net migration is running at
less than 8,000 people per year. Although the trend in net migration flows appears to be softening, given the
volatile nature of this data, it is still too early to be confident that it has definitely turned.

Despite the high NZD, there appears to be an upward trend developing in visitor arrivals. Short-term
visitor arrivals rose by 6.5 percent in February to the highest level since the Lions rugby tour induced spike in
June 2005. Looking at the past 18 months there are signs of an upward trend in visitor arrivals developing,
indicating resilience in the tourism sector despite the level of the NZD. If this is sustained, it will provide
continued support to the tourism sector and exports of services. NZ resident departures on the other hand, have
been relatively stagnant over the past 24 months, and fell by 1.4 percent in February.

Although net PLT migration inflows have eased, when the balance of those staying for less than one
year are included, it suggests further demand pressures. Back in 2002/03, the large influx of foreign
students was not picked up to a great extent by PLT flows as these persons were generally intending on staying
for less than one year, but many ended up staying for longer. It was shown by a large gap between the net PLT
migration flows and total net migration flows, which tend to track closely. These student flows added pressures
on resources through spending and rental demand. Recently, this dichotomy between net PLT flows and total net
flows has developed again and although it could be due to timing issues, it has the potential to again result in
more demand pressures than the headline PLT flows would suggest. This is something the Reserve Bank will be
keeping a close eye on.

At current levels, migration will continue to provide a base for the housing market and consumer
spending, but the Reserve Bank will take some comfort that migration is not accelerating.
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